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Now that the dust has settled after Scotland's most important political vote of a 
generation, we have a chance to reflect on what the results actually mean.  The “No” 
to independence camp has prevailed with a better than expected 55% of the vote, 
which was no surprise since opinion polls in the run up to the election made any 
other outcome unlikely. The rejection of independence does not, however, maintain 
the status quo: assurances by Westminster in the run up to the vote will inevitably 
lead to the devolution of further powers to Scotland, which will have strong 
implications for the rest of the UK. Scotland’s increased powers will increase pressure 
to address the “West Lothian” question, where the English electorate objects to 59 
Scottish MPs voting on matters pertaining only to England with no reciprocal arrangement.  This matter is 
politically sensitive since MPs north of the border tend not to be allied with the Conservative Party. If they lose 
the ability to vote on English matters this will weaken the Labour Party in Westminster.   
 
The “No” vote also has implications overseas. Spain (and other regions with separatist movements) would have 
been watching the result with interest, hoping the outcome may prove to be a setback for independence 
movements like the one in Catalonia. 
 
With this vote Scotland itself may have averted serious economic damage due to the uncertainty over the 
currency and the question of how much oil revenue remains to be generated from the North Sea reserves. 
Scotland’s financial sector will also be breathing a sigh of relief since many organisations had signalled their 
intention to move south of the border should a “Yes” vote prevail. The broader UK economy, on the other hand, 
would not have been greatly impacted. The stock market may have experienced short-term volatility and sterling 
may have weakened temporarily, but these “setbacks” would have presented buying opportunities. 
 
Equities have rallied following the vote but rises have been tempered by a strengthening sterling, which is not a 
positive for the large exporters in the FTSE (and the UK stock market is already not cheap compared to global 
markets). The rally in sterling is no surprise, since the “No” vote has cleared the way for the Bank of England to 
raise rates. It is important to note, however, that any rate rises are unlikely to materialise before next year; in fact, 
in a recent speech to the labour-union members, Mark Carney signalled rate rises are unlikely commence until 
the Spring.  The sterling may weaken again as a result of the uncertainty leading up to the referendum on EU 
membership, but this is unlikely to be an issue until after the next general election. 
 
 In summary, “No” will have very little impact on UK equities but is a triumph of good economic sense over 
populism for Scotland. The outcome is also welcome in Europe and other parts of the world where governments 
are facing their own independence movements.   
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